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Eli's Rehab Report

NEWS BRIEFS: New Fee Schedule, Therapy Caps Spell Bad News
Not only will you be facing a $1,780 cap on physical therapy/speech-language pathology and the same cap on
occupational therapy in 2007, but the final Physician fee schedule aims to squeeze extra dollars from your facility as
well.

Payment for physical and occupational therapy services will drop up to 10 percent in 2007 under the final regulations
CMS released for the physician fee schedule, according to PT Bulletin Online.

The payment cut is the result of a 5 percent reduction in the 2007 conversion factor due to the "Sustainable Growth
Rate" and an additional 5 percent "budget neutrality" adjustment to account for changes in relative work values as part
of the fee schedule's five-year review.

As for the therapy cap, it will no longer include the exceptions process created earlier this year, unless Congress takes
action to extend that process and block the payment cut before Jan. 1, 2007.

To see the full text of the fee schedule, visit
www.cms.hhs.gov/physicianfeesched/downloads/1321-fc.pdf?agree=yes&next=Accept.
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